Mav 1999

THE NEW YORK -
PUBLIC LIBRARY ‘
RETIREES ASSOCIATION
NEWSLETTER

Your Pension

MUCH ADO ABOUT NOT VERY MUCH

In 1998 the New York State legislature failed
once again to pass a Cost of Living Adjustment (COLA),
although many people worked for it. They did succeed in
increasing the supplement percentage, but a supplement
does not replace a COLA, as will be indicated in this
article.

A supplement is not a true adjustment for infla-
tion, and it has the dangerous disadvantage of not being
permanent. The bill lasts only two years, and then must be
reviewed by the legislature and the governor.

Yet in our disappointment we cannot ignore the
benefits of the supplement. The money is vital to those
who retired years ago, even though the amounts may not
save them from poverty. The benefits need to be larger.
The chart below shows the difference between what an
average pensioner would have received from a true COLA
and what was received with the supplement. The years on
the bottom axis are the years in which the pensioner
retired, and for lack of space we limited the retirement
yearsto those between 1987 and 1997.

The upper line shows a basic state pension for the
year 1997. We chose $9,700, which was the average state
pension for that year. We could have chosen any other
number. Working backward from $9,700 we have com-
puted what $9,700 would have been worth in each of the
previous years, this amount would be the basic pension, the
amount received upon retirement. Applying the State’s
supplementation percentage (taken from table in the State’s
supplementation law) to the basic pension, we have
calculated the amount of the supplementation for each
retirement year

By adding together the basic pension and the
supplementation, we have obtained the total amount
received by the pensioner in 1997, and this amount appears
in the lower line of the chart. The gap between the two
lines indicates the difference between a pension that is
increased by a supplement as compared to a pension
increased by a COLA. If we had a true COLA, there
would be no gap, and the two lines would be one, all
pensioners in this example would receive $9,700. Without
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A pensioner who retired in 1997 received the full amount of $9,700. A pensioner who retired in 1987 received only $7,106 (basic

$6,800 plus supplement of $306) in 1997 instead of $9,700. Those who retired in 1988 received $7,306 instead of $9,700, and so on.
Calculations are based on the average pension of $9,700 for the year 1997. For the values used in the chart see page seven.



the COLA only the person who retired in 1997 received
$9,700

In this chart the amount of the supplement was computed
from the percentage table on page 8 of the Retired Public
Employees Association (RPEA) Newsletter, vol. 30, issue 4,
July 1998, which we reprint in this article. The RPEA in turn
took their figures from the bill passed by the state legislature.
In other words, the percentage increases were computed by
the legislature not by RPEA.

Although we know that Library pensions do not keep up
with the cost of living, we do not know how each pensioner
is affected. All pension information is confidential and is
known only to the New York State Retirement System, the
Library, and the pensioner. Even if we did have the informa-
tion, space would not permit us to present calculations for
everyone. For these reasons, we suggest that each retiree do
his or her own calculations. To do so requires the use of the
Internet. If you are not connected to it at home, you should
be able to go to the nearest library or send someone there. If
you do not know how to use the Internet, help is usually avail-
able from the library staff. Once you are on the Internet, you
can use one of the Inflation Calculators; several are available
from various web pages. The one used for this article is main-
tained by S. Morgan Friedman, and uses the Statistical Ab-

stracts of the United States and the Historical Statistics of
the United States. It can be found at www.westegg.com/in-
flation/. When this site is reached, select “Inflation calcula-
tor.” This step may be a little confusing. Using the Yahoo
search engine we clicked on the first item in the list. The
site will look like the illustration below.

Take the amount of money on the first line of your 1998
Retirees Annual Statement, as shown in the illustration to the
right. This figure should be the amount you received when
you retired. Enter this amount in the blank space. (Where
10000 appears in the illustration. Remember that you can-
not use commas). Then enter the year in which you retired
(where 1988 appears in the illustration). Next enter the year
1998 in the “final year” space. (Any statistics from 1999
will not work. An entire year must be considered in the cal-
culation.) Finally, move the mouse until the arrow is on the
“submit” space, and press the left button on the mouse. A
page will appear that shows what your pension money would
be in 1998 if you had received a true COLA.

To find out how this figure compares to the amount you
received, turn again to your 1998 Retirees’ Annual State-
ment. Again take the Total Normal Allowance figure and
write it on a piece of paper. Do not use the Total Net Allow-
ance. Add to this the monthly increase in your pension mul-

The Inflation Calculator

The Inflation Catculator

The following form adjusts any given amount of money for inflation,
according to the Consumer Price Index, from 1800 to 1998. (And don't
use any commas in the numbers...) Enjoy!

Enter the amount of money: ‘ 10000
Enter the initial year (1800-1998): l 1988
Enter the final year (1800-1998): f 1998

Submit

hatp://www. westegg. com/inflation

li Reset i

Source

Other Inflation-related Sites

changes)
® [Inflation Calculator in Java

* Current Value of Old Money

The pre-1975 data are the Consumer Price Index statistics from Historical
Statistics of the United States (USGPQ, 1975). All data since then are from the
annual Statistical Abstracts of the United States.

¢ Consumer Price Index Home Page at the Bureau of Labor Statistics

* Consumer Price Index Conversion Factors, 1800 to 1996
® Statistical Abstract of the United States, from the Census Bureau (including CPI

Creator & Maintainer: S. Morgan Friedman

Contact: morgan(@english.upenn.edu
Last modified: Tue Feb 16 09:52:50 1999
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Total Normal Allowance

Total Supplemental Allowance
Total Benefit Adjustments

Total Medicare Credits

Total Miscellaneous Deductions
Total Federal Withholding Tax
Total Health Insurance Premiums
Total Medicare Premiums

1998 Retirees’ Annual Statement

Financial Statement

Retirement Allowance Paid during calendar year 1998

992.64
+ 7.68
- $0.00
+ $0.00
$0.00

$0.00

payments cease at your death.

Total Net Allowance paid during the period

You elected the Single Life Allowan¢e Option (Option O).

* Do not use for tax filing. A 1099R is sent to you under separate cover for tax reporting.

Your Monthly Federal Withholding as of December 31, 1998, was

This is the maximum benefit. All

tiplied by 12 to give you a figure for the year. This monthly
increase appears in the letter of September 1988 from Carl
McCall. It also appears in a notice sent out by the Retire-
ment System to those who have their checks automatically
deposited in a bank account. Others will find the amount on
the stub of their pension checks. Once you have added the
basic pension amount to the supplement amount you will have
the total of your pension for1999 before taxes and other de-
ductions are taken. Subtract the amount you will receive
(before taxes) from the figure you obtained by using the In-
flation Calculator. This final amount is approximately the
difference between a true COLA and a pension augmented
only by the State’s supplement. It will, however, be slightly
too small because the COLA figure is for 1998 and the supple-
ment figure is for 1999, but you will get some idea of the
difference.

. If you are curious about how the supplement was calcu-
lated, you can use the table at the right taken from page 8 of
the Retired Public Employees Association Newsletter, vol.
30, issue 4, July 1998, which uses the percentages from the
legislature bill. Find the year in which you retired. Take the
percentage that is not bracketed. Move the decimal point
two places to the left, and use it to multiply the figure you
have taken from the Total Normal Allowance. If your pen-
sion is over $14,000, then you must use the figure $14,000
instead of your entire pension amount. In other words,
$14,000 is what is called the “cap.” (If you thought the supple-
ment was figured on an entire pension, you may be surprised.)
When you have obtained this figure, add it to the Total Nor-
mal Allowance (the basic pension). That figure will be total
of your pension plus the supplement, the amount you will
actually receive from the state before deductions. This pro-
cedure will give you a more accurate number, but may not be

worth the extra work.
Notice that the table begins with 1992. If you retired after
1992, you do not receive a supplement. Take your pension

amount and subtract it from the COLA amount. Forget about
Continued on the next page
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HOW TO READ THE FOLLOWING TABLE

The percent in brackets represents the 1995 Supplementation elig.‘blc r_eq‘r-
ecs were receiving. The new supplementation is the percent on‘the right, it in-
cludes the old supplementation. For example, a person who retired in 1983 re-
ceived 5% supplementation, that retiree will now receive 8.3%, an increase of
3.3%. This table reflects percentage increases based on the “0” Retirement
Option. The 1998 table remains the same for 1999 except for the addition of
calendar year 1993 retirees and the increase in the Cap in 1998 from $12,500

to $13,500 and in 1999 to $14,000.

Calendar year of Percentage
retirement
1992 ot 1.5
1991 ... R 1
1.5
28
37
4.5
5.5
6.3
74
83
10.5
125
15.6
19.9
254
303
378
425
54.0
73.0
86.0
1172 S (472} 967

.. (108.4] 141.8
. {131.1] 169.0
(153.9) 1959
[160.2) 203.7
.. [1662) 230.5
(169.7) 254.5
(189.8) 278.6
.. [210.5) 310.0
(231.1] 330.0

Calendar year of Percentage
retirement

e [252.1] 340.0
{294.4] 390.0
(334.1] 4273
[384.6] 442.3
[400.7] 460.2
{408.2] 468.6
...[406.3) 466.5
[410.1] 470.7
.[413.9] 475.0
.[423.8] 486.1
{465.1] 532.3
[472.2] 5403
.[465.1] 532.3
.[510.7] 583.4
.[598.4] 681.5
(656.6] 746.6
[673.8) 765.9
....[687.2] 780.9
[735.5) 834.9
[826.5] 936.7
...[872.8) 988.5
....[879.8) 996.4
....[865.9] 980.8
[845.8] 9583
{879.8] 996.4
... (894.111012.4
... [916.411037.3
... [947.6]1072.3
[894.111012.4
[796.0} 902.6
.{715.5] 8125
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the supplement.

Consumer Price Indexes can vary,
depending on how the information was
collected. Nevertheless, the figures
usually do not disagree by huge
amounts. You may want to search the
Internet for other inflation calculators.
You may also want to go to the various
inflation sites to find out how the Con-
sumer Price Index is calculated. We
would include here some of that infor-
mation, but it is too large a quantity for
our space. The United States Statisti-
cal Abstracts has an extensive descrip-
tion of the Index.

When you look at the supplementa-
tion table, notice that the percentage in-
creases drastically for the later years and
is quite impressive, but since the basic
pension amounts for those years are very
small, the result is still not much money.
Notice also that the state saves money
by not giving a supplement to those who
have recently retired. ..

Sadly, by the time retirees reach the
brackets of the large amounts they fre-
quently are no longer living, a fact that
benefits the state. You need to remem-
ber that if a person retired at the age of
65 in 1930, he or she would now be 134
years old. The Library did not have
pensions before 1937, but even if you
figure the amount for that year, the pen-
sioner would still be considered a true
senior citizen in his or her 127th year.
Pensions are also available for disabili-
ties, which means a person could have
been disabled at the age of 20, and he
or she would be only 99 years old to-
day. The big percentages are impres-
sive; but as you can see, the State evi-
dently thinks senior citizens are gullible.

The editor bases this article on the
bill passed by the state legislature that
is now found in the New York State
Laws, Title 8, Chapter 687, paragraph
78.

The table used for the graph on page one
is reprinted on page seven.

So may the outward shows be least

themselves;

The world is still deceiv’d with ornament.
Bassanio in Merchant of
Venice, Act 11, scene ii
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AT HOME IN THE LIBRARY

The DC37 Scandal

The latest five-year union contract
with the City, which freezes wages for
two years, was ratified by a fraudulent
vote. Mark Shapio, a former top aide
to Stanley Hill, the former executive
director of District Council 37, has
pleaded guilty to a vote-rigging
scheme in which leaders of the
Council printed thousands of extra
blank ballots and then marked them to
show approval of the contract. They
mixed these ballots with piles of
authentic ones. The count for
ratification was 19,513 votes for
ratification and 14,438 against.
Without the fraudulent ballots, the
contract would have been defeated by
more than 2,500 votes--12,173 against
t0 9,511 for. This scandal has been
reported in local New York City
newspapers, but the Library’s many
retirees who live outside the City
probably have not heard of it.

Evidently the union leaders
believed that their relations to Mayor
Rudoph Giuliani were more important
than their devotion to the rank and
file. In addition, great misuse of
union funds has been found. Large
sums of money have been spent
without any receipts that would show
where the money went, and the top
leaders have lived luxurious lives at
the expense of the union. The
scandals are especially dismaying
because the council is one of the
nation’s largest labor organizations, an
umbrella for 56 local unions repre-
senting about 120,000 workers. Most
of these are people who struggle to
live on salaries in the teens and
twenties, which must be stretched to
meet New York’s high cost of living.

Neither the Library nor its local
union are involved in the scandals.
Over the last year, Ray Markey,
president of the Library’s local 1930,
has become one of the loudest voices
for change. Last fall at a meeting of
presidents of local unions, he called
for the resignation of Stanley Hill, the
executive director of DC37. Several
other union presidents immediately
vilified Mr. Markey; trouble-stirring is
not welcomed within a union, but

since that meeting, the once-popular
Mr. Hill and other administrators,
including Mr. Shapio, have resigned.
The investigation into corruption
continues as the Manhattan District
Attorney, Robert Morgenthau, looks
into allegations of embezzlement,
kickbacks and vote fraud. A grand
jury has heard months of evidence,
and indictments are now beginning to
be brought against offenders. Mr.
Markey and his union members are
still fighting for changes within DC 37
and for higher wages within the
Library.

The lack of adequate wages is a
major reason for making the Library’s
employees take jobs elsewhere, and
the number of vacant positions is
large. There is a trend among young
librarians to take a job in the Library
and then use its prestige and training
in applying for a better paying job
elsewhere. They are also marketable
outside the library world because
librarians today have considerable
computer training. The Library,
hindered by the union contract, has
been unable to keep pace with these
changes in the job market. Despite a
large city surplus the starting salary
for a librarian is $29,007, compared
with $39,564 in Los Angeles Country,
$37,656 in Greenwich, Connecticut,
and $33,496 in Lindenhurst, on Long
Island. These discrepancies are
dangerous because the Library cannot
function adequately without experi-
enced librarians. Legal experts have
not found a way to modify the 1996
fraudulent labor contract.

Information and statistics are taken from the
many articles in The New York Times on this
subject. See www.nytimes.com. Search on New

York City DC37

FEBRUARY SNOWFALL
By Phyllis King

When I went out each branch
In the park was covered
with an ermine cloak.
When I returned the sun was out.
The trees were doing a striptease,
Dropping their white wraps.

From Metropolitan Diary

The New York Times, February 15, 1999,
page B2 (Phyllis King is a NYPL retiree)






